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n this part of the series, we will

discuss Non-Concessional Con-

tributions. These contributions

enable you to grow your super
balance quickly due to higher con-
tribution limits compared to Con-
cessional Contributions. However,
these are often overlooked.

These are contributions to su-
per that are from your tax paid
monies i.e., there are no tax con-
cessions available to you for these
contributions on their way in.
Hence the name - Non-Conces-
sional Contributions.

There are limits applicable to
these contributions, for the 2021-
22 financial year the following
Non-Concessional Contributions
limits apply:

« $110,000 each year

* $330,000 in a year by bring-
ing forward the contribution lim-
its for the next 2 years (i.e., no
further Non-Concessional Contri-
butions can be made forthe next 2
financial years)

The above limits may vary if
your total superannuation bal-
ance exceeds $1.4 million orif you
are over 67 years of age.

WHY NON-CONCESSIONAL
CONTRIBUTIONS?

Whilst on the way in there are
no tax benefits, Non-Concession-
al Contributions help boost your
super balance - which is an at-
tractive tax environment, with a
tax rate of 15% in accumulation
and 0% in the drawdown phase.

As these are tax-paid funds,

they are added to the tax-free
component within your super. In
the event of the super funds pass-
ing on to your adult children as
part of your estate, this portion
is paid tax-free (taxable compo-
nent taxed at 17%) and this can be
a significant tax saving for your
estate.

CONSIDERATIONS

The key consideration with all
super contributions is the lack
of accessibility until certain age
and conditions of release are
met. What this means of course
is if you expect to use these mon-
ies prior to this, you should not
be contributing to super or you
should ensure you have an alter-
nate source of funds available to
meet your needs.

Non-Concessional  Contribu-
tions can play a significant role
in building a comprehensive plan
for your retirement, but you need
to be mindful of whether this is
appropriate for you or not. You
should speak with your Financial
Adviserto discuss this further.

Note: This material is provided for GENERAL INFOR-
MATION ONLY. No account has been taken of the
objectives, financial situation or needs of any par-
ticular person or entity. Accordingly, to the extent
that this material may constitute general financial
product advice, investors should, before acting
on the advice, consider the appropriateness of the
advice, having regard to the investor’s objectives,
financial situation and needs. This is not an offer or
recommendation to buy or sell securities or other
financial products, nor a solicitation for deposits or
other business, whether directly or indirectly.




