
4 / GOVERNMENT ˇ FINANCE ˇ FRIDAY 18 FEBRUARY 2022 / PEOPLE’S NEWS

NIYATI KHANNA
CFP® Professional, CA, MBA [Finance & Strategy] 
representative of Alman Partners Pty Ltd,  
Australian Financial Services Licence No: 222107

Investor Biases 
– Pattern Seeking 

WE ARE CONSTANTLY mak-
ing decisions – whether it is de-
ciding what’s for breakfast, which 
route to drive to work or where to 
go for a holiday.  

It is well documented that hu-
man brains are wired to seek pat-
terns when faced with a lot of in-
formation where there is great 
uncertainty around the outcome. 

This tendency to seek ‘some 
kind of pattern’ that allows us to 
“predict” an outcome often sees 
us make the same mistake over 
and over again as we come to the 
same conclusion. 

The “Coin Toss” Case Study 
When asked the most likely 

outcome of 6 consecutive tosses 
of a fair coin amongst the below 
choices: 

A. H T H T H T 
B. H H T T T H 
C. H T T H H T 
80% of the respondents to a 

test chose A, this is because there 
is a pattern although the correct 
answer is that all the options are 
equally likely, when you toss a fair 
coin 6 consecutive times, Heads 
(H) or Tails (T) have a 50% proba-
bility each. But our brain works to 
find a pattern and the prediction 
is then based on this. 

Pattern Seeking and Investing 
In Psychology, Pattern Seeking 

refers to the process where our 
brains try and match a new piece 
of information with patterns or 
information already stored in it.  

This bias when applied to fi-
nance and investing means, we 
try and look to see how certain 
events unfolded in the past and 
superimpose the pattern to a cur-
rent occurrence.  

The fallacy of this, I am sure, is 
not lost on anyone.  

There are constantly new 
emerging factors and dynamics 
that impact the market perfor-
mance and returns.  

After all, there is no past tem-
plate to apply to the emergence of 
a pandemic like COVID and what 
it would do to the markets and 
our everyday living! 

It does not always need to be 
significant events, even in every 
day, one must be wary of falling 
into this trap.  

This is often referred to as the 
“Gambler’s Fallacy”: A situation 
where you incorrectly measure 
the probability of an outcome. 

For example, consider you 
bought into a stock that is not do-
ing well.  

You continue to hold on to it, 
under the assumption that it will 
go up one day and that statistical-
ly it cannot go down every day. 

However, it is a very real possibil-
ity that a stock could go down (a 
50% chance) each day and even 
disappear! 

So remember, if you see a pat-
tern emerging particularly in 
the short-term data, it is probably 
meaningless! 

Note: This material is provided for GENERAL INFOR-
MATION ONLY. No account has been taken of the 
objectives, financial situation or needs of any par-
ticular person or entity. Accordingly, to the extent 
that this material may constitute general financial 
product advice, investors should, before acting 
on the advice, consider the appropriateness of the 
advice, having regard to the investor’s objectives, 
financial situation and needs. This is not an offer or 
recommendation to buy or sell securities or other 
financial products, nor a solicitation for deposits or 
other business, whether directly or indirectly.
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$200 million to fly 
international visitors 
to Queensland 

“The agreement we’ve made this week will enable our airports to negotiate 
with airlines and fast-track more direct flights into Queensland.” Palaszczuk said 
(AAP Image) 

The Palaszczuk Government will 
partner with the private sec-
tor in a nation-leading deal an-
nounced today, investing $200 

million to secure more direct interna-
tional flights to Queensland. 

Premier Annastacia Palaszczuk said 
the government would invest $100 mil-
lion matched dollar-for-dollar by the 
state’s largest four airports to secure 
flights and rebuild Queensland’s $6 bil-
lion international tourism industry. 

“We know that more flights mean 
more tourists. That’s why international 
aviation connectivity is absolutely critical 
to the economic recovery of Queensland’s 
tourism industry,” the Premier said. 

“This is the largest investment of any 
Australian state or territory in secur-
ing inbound international flights after 
COVID-19. “The agreement we’ve made 
this week will enable our airports to ne-
gotiate with airlines and fast-track more 
direct flights into Queensland. 

“I want to see more planes landing at 
our major airports – filled with tourists 
who want to experience Queensland. 
That’s what this funding will help us 
achieve. “I thank Queensland’s interna-
tional airports for their commitment. 
This is another great example of the 
government working with the private 
sector to rebuild Queensland’s economy 
and create jobs.” 

The combined $200 million interna-
tional aviation investment is predicted to 
deliver more than 5.3 million airline seats 
per year, generating almost $4 billion. 

Tourism Minister Stirling Hinch-
liffe said the partnership with Brisbane, 

Gold Coast, Sunshine Coast and Cairns 
international airports would super-
charge the Palaszczuk Government’s 
commitment to helping Queensland 
tourism operators rebuild better. 

“Our airport partnership will target 
the international flights suspended by 
the pandemic, as well as new overseas 
connections,” Mr Hinchliffe said. 

“Attracting international aviation is 
extremely competitive and that’s why 
we’re on the runway early to secure 
Queensland’s place on the destination 
boards of the world’s biggest airports. 

“Queensland’s $200 million interna-
tional aviation plan coincides with the 
pending launch of the successful ‘Good 
to Go’ campaign into Singapore and the 
UK. “The domestic ‘Good to Go’ cam-
paign generated $7 billion for Queens-
land tourism operators, who have been 
savaged by the loss of international visi-
tors to the pandemic. 

“Before Covid, international visitors 
spent two and half times more than in-
terstate holidaymakers. “Securing more 
international flights into Queensland air-
ports also supports the State’s wider econ-
omy including food and freight exports 
and the return of up to 30,000 interna-
tional students. “We’ve listened to the air-
ports and tourism operators and acted.” 

Brisbane Airports Corporation CEO 
Gert-Jan de Graaff welcomed BAC’s 
partnership with the  

The Palaszczuk Government has in-
vested more than $1 billion in support to 
help tourism and hospitality operators 
through the pandemic and $10 million in 
the last Budget to kickstart domestic avi-
ation connectivity to Australia’s favourite 
Queensland holiday experiences. 
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