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Superannuation 101

(Part 5)

IN THIS final part of the Superan-
nuation series, we will look at two
other super contribution types
that were made available in recent
times due to legislation changes.
These are - Carry Forward Unused
Concessional Contributions and
Downsizer Contributions.

Carry Forward Unused
Concessional Contributions
(CFucc)

With effect from 1st July 2019,
Carry Forward rules allow you to
make extra Concessional Contri-
butions above the Concessional
cap (i.e., $25,000 or $27,500 from
2022FY). This is particularly help-
ful for the younger members of
the workforce who may notbeina
position from a cash flow point of
view to contribute up to the cap, or
for clients that may have been fo-
cused on saving for a home deposit
or paying downloans.

As such, the rule allows you to
utilise the unused cap for the prior
years and make Concessional Con-
tributionsand be ableto claima tax
benefit for this.

There are a few conditions:

Thetotal superbalanceasof3oth
June of the previous financial year
should not exceed $500,000.

Your Concessional Contribution
for the year must exceed the cap.
For example, John hasa total super-
annuation balance of $350,000.

He made the following Conces-
sional Contributions; he will be
able to make a Concessional Con-
tribution of up to $55,500 in the
2021/22 Financial Year:
Concessional Cap
2018/19 $24,000
2019/20 $18,000
2020/21$5,000
2021/22 Up to $55,500 (including
current year cap of $27,500)

C/F available

2018/19 $1,000

2019/20 $7,000

2020/21 $20,000

2021/22 Up to $55,500 (including
current year cap of $27,500)
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Any unused Concessional Cap
can be carried forward only for a
period of 5 years and lapses thereaf-
ter. Normal rules apply for access-
ing these fundswithin super.

You are able to view the carry for-
ward Concessional Cap available to
youbyusing the ATO online servic-
esthrough myGov.

Downsizer Contributions

Recognising that often a fair por-
tion of a retirees’ wealth is tied up in
their residence, the Government in-
troduced the Downsizer provisions
which allow for people 65 years or
older to contribute up to $300,000
each to their super as their Down-
sizer Contribution. This is subject to
the following conditions:

« You oryour spouse should have
owned the house (your main res-
idence) for at least 10 years, and it
should not be a caravan or other
mobile home.

o The funds must be contributed
to the super fund within 90 days of
receiving the proceeds.

« You can only make this contri-
bution once in your lifetime.

The Downsizer is a useful pro-
vision to enable retirees to un-
lock their wealth residing in their
homes and can prove to be useful
to ensure selffunding for their re-
tirement.

Please note, that the funds once
contributed to super will be as-
sessed for Centrelink purposes and
may impact any allowances/ pay-
ments that you may be eligible for.
Please ensure you assess the appro-
priateness of all strategies before
implementing anything by con-
sulting your financial adviser.

Note: This material is provided for GENERAL INFOR-
MATION ONLY. No account has been taken of the
objectives, financial situation or needs of any par-
ticular person or entity. Accordingly, to the extent
that this material may constitute general financial
product advice, investors should, before acting
on the advice, consider the appropriateness of the
advice, having regard to the investor’s objectives,
financial situation and needs. This is not an offer or
recommendation to buy or sell securities or other
financial products, nor a solicitation for deposits or
other business, whether directly or indirectly.
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