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FOLLOWING UP onlastweek’s
article, the Reserve Bank of Aus-
tralia at its first meeting of the
year 2022 has made no changesto
interest rates and remains at the
record low level of 0.1%.

The RBA did end its quantita-
tive easing program.

Now if you recall most analysts
had their money on the RBA final-
ly increasing the interest rate in
thelight of the data on inflation.

Of course, not only did RBA
not increase the interest rate, but
it also went on record to say the
ceasing of the quantitative easing
program did not mean a rate rise
was imminent.

The RBA is forecasting that the
unemployment rate will drop be-
low 4% by late 2022 and further to
3.75% in 2023 (compared to 4.2%
in December 2021).

The economic growth is fore-
castto grow around 4.25% in 2022
and over 2% in 2023.

Another reason the interest rate
was kept unchanged was the RBA
is not confident if the inflation
data supports that this is wide-
spread and sustained inflation.

The release from the RBA was
followed by different financial
analysts listing the reasons why
the RBA did not increase the in-
terest rate, as was widely expect-
ed ahead of the RBA meeting on
the 4th of February.

In hindsight, whatever the out-
come is, it was always the one
that was expected notwithstand-
ing that the overwhelming view
of the “experts” may previously
have been different.

Now if as an investor, you were
keenly following the news and
analysis on what the RBA was ex-
pected to do with the interest rates,
Iam sure you went on a bit of a roll-
er coaster ride to then end up with
ano-change scenario and unfortu-
nately, not enough clarity around
what the RBA may be doing in the
near term - will it keep interest

rates unchanged or increase these
gradually and if so, when?

Instead of pandering to these
kinds of questions where the
outcome is truly not in your con-
trol, I would encourage you to fo-
cus on your situation and if there
is any optimisation that can be
done to your financial plan (cer-
tainly not as a reaction to interest
rate movements or share market
movement for that matter) based
on the longer-term outlook and
horizon for you.

This would mean that the next
move by the RBA, although inter-
esting to read and good to know,
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would cause neither excitement
nor anxiety for you as your finan-
cial plan would and should con-
tinue as before.
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