The Price of
Conflict!

ASIWRITE this, Russia hasinvad-
ed Ukraine and according to new re-
ports, launched missile attacks up to
the capital city of Kyiv (Kiev).

Whilst the world hoped that
a conflict would be avoided and
various diplomatic channels
were utilised, however, as we all
know - Russia and Ukraine are in
a state of war!

Keeping the tragic potential
loss of life aside, the capital costs
for such events can be significant
and impact the global markets.

The overwhelming view of the
general investors would be one of
panic/fear ofan imminent crash.

To be fair, the markets world-
over declined - FTSE100 declined
by 3.76%; DAX in Germany fell by
3.9%, Hong Kong was down 3.1%,
Tokyo 2.2%. Closer home, head-
lines like “ASX wipes out $73bn
as Russia invades Ukraine” dom-
inated the papers and news.

The S&P/ASX 200 was down
2.99%. The price of Crude Oil
jumped to over $100/barrel, the
highest it has been since 2014.

Gold prices surged by 2.59% as
“investors flocked” to gold, often
considered a safe haven.

However, the very next day,
Crude Oil was down to $92.81 per
barrel and gold was down 0.3%.

This recovery was seen across
all global markets too - Japan was
up 1.4%, Hong Kong increased
0.2%. ASX also followed and
markets opened higher.

Human memory is short, and
we focus often on the most recent
information. So, if we focused on
therecent developments, thisisthe
picture we would be looking at:
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However, the longer the time
horizon you look at, the more the
picture changes and therefore
how you feel about things too:
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It is important to remember
thatasinvestors there will always
be periods of geopolitical ten-
sions and while they may cause
disruptions (due to sanctions,
market closures etc), it is impos-
sible to predict when such events
will unfold or even what form
they will take.

We can plan for them by man-
aging a diversified portfolio, en-
suring we have built flexibility
into our plans and making sure
our decisions are not reactive.

Note: This material is provided for GENERAL INFORMATION ONLY. No account has been taken of the objec
tives, financial situation or needs of any particular person or entity. Accordingly, to the extent that this materi-
al may constitute general financial product advice, investors should, before acting on the advice, consider the
appropriateness of the advice, having regard to the investor's objectives, financial situation and needs. This
is not an offer or recommendation to buy or sell securities or other financial products, nor a solicitation for
deposits or other business, whether directly or indirectly.



