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Demystifying 
Investment Myths 

MYTH 2: New high means the 
stock market is going to crash 

It must seem odd that I will talk 
about market highs when clear-
ly the market has been volatile 
and suffered the consequences 
of the current geopolitical tur-
moil. However, this so-called “fall 
in the market” has given several 
investment gurus the validation 
they needed – as per their predic-
tion the “market reached a new 
high and crashed”. 

The reality is that markets do 
reach highs all the time and of 
course one of those is going to be 
the high before the next fall, or 
“crash” if you prefer. Here is the 
data from the US Markets, over 
the last 100 years or so the market 
reached a high every 20 days. 

Investors' “Record-High” anxi-
ety is fuelled by the financial jour-
nalist reporting, often indicating 
that the Laws of Physics apply to 
financial markets – i.e. gravity 
applies to all physical things and 
what goes up must come down.  

The news headlines often prop-
agate this thought, here is a sam-
ple of some of the headlines: 

“Stocks Head Back to Earth,” 
Wall Street Journal 2012 1 

“Weird Science: Wall Street Re-
peals Law of Gravity,” Barron’s 2017 2 

… low-interest rates have 
“helped stock and bond markets 
defy gravity.” Los Angeles Times 3 

This can cause some investors 

to shy away fearing an immi-
nent crash and the fear of buying 
stocks at their peak.  

But shares are not physical ob-
jects that are kept propped up 
with some effort or support.  

It is important to remember 
what drives the prices of shares 
– the prices are based on the ex-
pected earnings and dividends 
from these companies.  

If the expectation is that a com-
pany will continue to grow and be 
profitable, given there are thou-
sands of business managers and 
employees who go to work each 
day to work on projects to pro-
duce goods and services that are 
of value to us, the share price will 
reflect this and rise.  

Of course, there will always be 
some companies/ideas that may 
end in failure but as the chart below 
indicates, the markets will tend to 
reward investors for their capital:

A new high or low for that mat-
ter should be treated with neither 
excitement nor alarm but as an 
indication of the collective judge-
ment of the market on what the 
earnings and returns for tomor-
row look like.

Note: This material is provided  
for GENERAL INFORMATION ONLY. 
No account as been taken of the objectives, financial 
situation or needs of any particular person or entity. Ac-
cordingly, to the extent that this material may constitute 
general financial product advice, investors should, be-
fore acting on the advice, consider the appropriateness 
of the advice, having regard to the investor’s objectives, 
financial situation and needs.This is not an offer or rec-
ommendation to buy or sell securities or other financial 
products, nor a solicitation for deposits or other busi-
ness, whether directly or indirectly.

Yakapari Country 
Crafts 

& Community 
Centre 

A must see is the Yakapari 
Country Crafts & Com-
munity Centre.  The cen-
tre offers an array of ar-

tistic treasures by local artists of 
the Mackay Region.  

The Yakapari Country Crafts 
is an outlet where the visitor 
can purchase gorgeous locally 
handmade art and craft items, 
and or enjoy a coffee/tea with 
homemade fresh scones, cake or 
biscuits then sit and relax while 
admiring the view.  

If you are looking for a unique 
Christmas gift for that special 
someone the Yakapari Coun-
try Crafts & Community Centre 
has artistic pottery, woodwork, 
needlework, tote bags, bags, 
shawls, baby items, embroidery, 
home made food items and 
everything in between.  

You are sure to find that spe-
cial gift made with passion and 
love to gift to a special family 
member or friend.  

The Yakapari Country Crafts 
& Community Centre also holds 
a series of wonderful high tea 
and cent sales throughout the 
year, which is a beautiful morn-
ing for all who attend.  

I recently had the pleasure of 
attending the Christmas High 
Tea and Cent Sale and thorough-
ly enjoyed the experience and 
can recommend this event.  

A lovely group of women join-
ing together for an enjoyable 
morning and delightful high 
tea, with wonderful conversa-
tion and loads of laughs. A very 
popular event that has become 
very much in vogue again.  

The Yakapari Country Crafts 
& Community group volunteers 
prepare the high tea with glori-
ous China teapots and fine cups 
and saucers which is truly stun-
ning to the eye.  

The savoury and sweet good-
ies are all homemade and taste 
amazing.  

The money raised from the 
high tea events assist the com-
munity centre with various 
community development pro-
jects and events.  

This wonderful space show-
cases local artists and crafters by 
supporting their small business-
es by offering an outlet to display 
and sell an amazing range of per-
sonalised works of art.  

The variety on offer is end-

less and caters for all personal 
tastes.  

The centre offers plenty of 
parking along with room for 
children to run and play.  

This is certainly the place to 
unwind as you have a browse 
through this fantastic array of 
handmade goodness. 

The Yakapari Country Crafts 
& Community Centre is a beau-
tiful place with friendly faces 
and country charm, a must do.  

The ladies that volunteer 
their time are made up of such 
dedicated and passionate group 
of members who offer a love-
ly place to visit and beautiful 
friendly smiles.  

Let’s support local business-
es this Christmas with such af-
fordable prices and a huge range 
on offer why not make a day of 
it, even if you’re a local.  

The centre is located at 10 
Westlake Drive, The Leap, 
Mackay.  

Also jump on Facebook and 
give the centre a like to keep up 
to date with upcoming events.  

Reborn the Rose 


