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When Warren 
Buffet placed 
a bet (and won)! 

This story goes back a few 
years but is a timely re-
minder in these times of 
volatile market returns.  

2017 saw the 10-year bet between 
Warren Buffet (one of the world’s 
foremost investors), chairman of 
Berkshire Hathaway Inc. and Ted 
Seides, a New York hedge fund 
consultant.  

Buffet had issued a public chal-
lenge stating the benefits of low-
cost passive investment vehicles. 

Seides responded to this chal-
lenge, and it was agreed that they 
would both follow their respec-
tive investment strategies for a 
period of 10 years from 1st Janu-
ary 2008 to Dec 2017. At the con-
clusion of the period, the owner 
of the underperforming portfolio 
would donate $1mn to the charity 
chosen by the winner.  

Buffett’s strategy was to invest 
in the S&P 500 Index, while Sei-
des selected five hedge funds.  

The cash amount was revised 
midway by converting the sum 
invested in bonds to Berkshire 
Hathaway shares, so the final 
amount is reported to be in excess 
of $2.2 million. 

The 10-year period included 
years of dramatic decline for the 
S&P 500 Index (–37.0% in 2008) 
as well as above-average gains 
(+32.4% in 2013), in short, there 
was ample scope for clever fund 
managers to try and return better 
than the market, utilising timing 
as a strategy.  

For the nine years from Janu-
ary 1, 2008, through December 31, 
2016, the average of the five funds 
achieved a total return of 22.0% 
compared to 85.5% for the S&P 
500 Index.  

With such significant under-
performance by the hedge funds, 
Seides graciously conceded de-
feat in mid-2017.  

While this shows how difficult 
it is to outperform the market even 
by professionals, Seides made a 
very relevant observation about 
what happened during this time. 

In the first 14 months of the 
bet, the S&P 500 Index declined 
roughly 50% (2008 GFC) while 
his basket of hedge funds de-
clined less than half as much. At 
this time following the decline, 
he commented that many inves-
tors exited the S&P 500 index 
and were then too fearful to enter 
again in order to participate in the 
recovery that followed.  

In other words, Buffett benefit-
ed by being a disciplined inves-
tor and remaining invested in the 
face of volatility which is not what 
most retail investors would have 
done and to that extent, the hedge 
funds would have performed bet-
ter than their individual invest-
ment experience.  

The key takeaway - long-run re-
turns don’t matter if the strategy 
is abandoned along the way.  

It is important before you make 
an investment decision that you 
are aware of the unpredictability 
of the capital markets and make 
asset allocation decisions wisely 
considering your individual cir-
cumstances. 

Sarina 
Golf Club 

Invites You! 
THE MACKAY region has an 
array of clubs on offer for mem-
bers of our community the op-
portunity to join and become 
valued members. This is not 
only an excellent way for lo-
cals to become proactive while 
building friendships and social-
ising in a relaxed atmosphere.   

This week sees the limelight 
on the “Sarina Golf Club”, an 
18-tee course positioned on the 
southern side of Sarina. The Sa-
rina Golf Club was founded in 
1934 and is one of the region’s 
most picturesque areas.  

What better way to enjoy the 
tranquil scenery while taking 
in the flora and fauna the area 
has to offer than while playing a 
game of golf.   

The Sarina Golf Club is a 
beautiful enticing course that 
welcomes anyone that enjoys 
a game of golf, whether it be to 
fulfil your competitive streak in 
a competition or just for a peace-
ful recreational game with like-
minded individuals.  

The Sarina Golf Club not only 
offers a gorgeous display of the 
beautiful Sarina countryside 

but the country charm of the lo-
cals who are members are both 
friendly and welcoming.  

The Sarina Golf Club stands 
by the believes that golf is not 
only an enjoyable time but also 
a positive experience for com-
petitors, social players, and vis-
itors alike.  

 For those interested the Vets 
Summer Cup play every Thurs-
day at 10:30am for the draw 
with Tee off commencing at 
11am. The cost is $5 entry fee 
plus green fees.   

Every Friday there is a 9 Hole 
Friday Comp which runs all day.  

The cost is only $10 on top of 
your green fees to join the com-
petition.  

On the 26th of January the Sa-
rina Golf Club will be holding 
the Australia Day 2 Man Am-
brose Shotgun Start commenc-
ing at 12 pm with the cost being 
$30 per person which includes 
a sausage sizzle. To nominate 
contact the Sarina Golf Club.  

For those that are interested 
in a game of golf at Sarina Golf 
Club suitable attire is required 
on the course. Further informa-

tion on memberships and other 
relevant information is availa-
ble by visiting the Sarina Golf 
Club’s website at www.sarina-
golfclub.com or alternatively by 
phoning the Sarina Club House 
on 07 49 561 761 or via email 
info@sarinagolfclub.com.au.  

The Sarina Club House oper-
ates from:  
Monday 9:00 a.m. - 4pm                          
Tuesday 9:00 a.m. - 4pm     
Wednesday 9:00 a.m. - 6pm 
Thursday - Friday  
9:00 a.m. - 6pm 
Saturday 8.00 a.m. - 4pm 
Sunday 8.00 a.m. - 5pm 

These hours may vary based 
on business demand and it is 
suggested that contact be made 
to the Sarina Golf Club before 
you arrive to save disappoint-
ment.   

The Club also holds a license 
from 8:30 a.m. to midnight for 
any persons interested.    

So why not take a drive south 
of Mackay to Sarina and spend 
the day at the Sarina Golf Club, 
you won’t be disappointed. The 
Sarina Golf Club is located at 72 
Golf Course Road, Sarina. 
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